
TELEKOM MALAYSIA BERHAD (128740-P)

(Incorporated in Malaysia)
Notes to the accounts for the second quarter ended 30 June 2000
1 Accounting Policies


The quarterly financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the 1999 Annual Report except for the treatment of foreign currency exchange differences.

During the first quarter, the Company changed the accounting policy with respect to the treatment of exchange differences arising on long term foreign currency monetary items. Pursuant to the Directors’ decision on early adoption of MASB 6, the Company now recognised the foreign exchange gains or losses arising on revaluation of long term foreign borrowings to the Profit and Loss accounts as when it occurs rather than deferring and amortising such exchange differences over the remaining lives of these borrowings. This change in accounting policy has been accounted for retrospectively.

The effect of the change to the Profit and Loss account for the current quarter and year to date is a saving in the amortisation of foreign exchange losses of RM61.7 million and RM123.2 million respectively. The preceding year corresponding period Profit and Loss account has been restated to conform to the changed accounting policy. There is no effect on the Balance Sheet as the deferred portion of the exchange differences has been included in Group Reserves.

The main closing rates used in translation (units of foreign currency per Malaysian Ringgit) are as follows:
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2 Exceptional Items



There were no exceptional items for the financial period under review. 



3 Extraordinary Items


There were no extraordinary items for the financial period under review.



4 Taxation

The taxation charge for the Group comprises:
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5 Pre-acquisition Profits or Losses

There were no pre-acquisition profits or losses for the financial period under review.

6 Profit on Sale of Investments and/or Properties

There were no profits on sale of investments and/or properties other than in the ordinary course of the Group's business for the financial period under review.

7 Purchase and  Disposal of Quoted Securities



(a) Total purchases and disposals of quoted securities for the current financial year to date are as follows:
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(b) Total investments in quoted securities as at 30 June 2000 are as follows:
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167.6
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220.9


8 Changes in the Composition of the Group


(a)
There were no changes in the composition of the Group as at 30 June 2000 except for the following companies:

 Name of Company


Percentage Acquired 
Equity Held






During the Period (%)
To Date (%)

        1)
 MYSPEED.COM Sdn Bhd


 15.0


      15.0

         
 (formerly known as Perkhidmatan

        
 Sistem Elektronik Bersepadu Sdn Bhd)

        2)
 TM (USA) Inc.



100.0


     100.0

(b)
 Post Balance Sheet events:

        1)  In July 2000, Telekom Malaysia Berhad ("TM") has entered into Share Purchase Agreements with Asian Telecommunication Investments (Mauritius) Limited ("Purchaser") to dispose its entire investment in Usha Martin Telekom Limited ("UMTL") comprising of 37.71% direct and 17.02% indirect interest in shares for a total cash consideration of USD58.75 Million.

The above disposal was announced to KLSE on 28 July 2000. (Subject: Disposal of Telekom Malaysia Berhad’s Interest in Usha Martin Telekom Limited).

2)  In August 2000, Telekom Malaysia Berhad (“TM”) has entered into an   Agreement (“Agreement”) with the Government of the Republic of Ghana (“GoG”) to acquire an additional 15% equity interest in Ghana Telecommunications Company Limited (“GT”) for a total cash consideration of USD100.0 million (“Proposed Acquisition”) based on the terms and conditions of the Agreement.

 The above acquisition was announced to KLSE on 17 August 2000. (Subject: Proposed Acquisition of Additional Equity Interest in Ghana Telecommunications Company Limited).

 9
Status of Corporate Proposals




There were no corporate proposal announced and not completed as at the date of this announcement.
10
Seasonal or Cyclical Factors


The demand of the Group’s product and services are not affected by any seasonal or cyclical factors.

11
Issuance and Repayment of Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial year to date except for the increased in issued and paid up capital of the Company from 3,028.2 million shares of RM1.00 each fully paid to 3,085.0 million shares of RM1.00 each as a result of employees exercising their option under Employees’ Share Option Scheme (ESOS) at the exercise price of RM7.80 and RM10.50 per share.
12 Group Borrowings 



(a)   The tenure of  Group borrowings as at 30 June 2000 are as follows:
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(b) 
Foreign currency borrowings in Ringgit equivalent are as follows:
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13
Contingent Liabilities

Contingent liabilities of the Group comprises:

(i) A   guarantee  on  credit  facility  of  USD84.0   million  (RM319.2 million)  granted 

to an associated company, Digital Phone Company Limited which will expire on 3 September 2000. 

(ii) A guarantee and indemnity on loan of USD17.15 million (RM65.17 million) granted to an associated company, Digital Phone Company Limited for a 3-year loan expiring on 19 April 2003. This guarantee shall be discharged or released upon full payment of the Guaranteed Amount.

(iii) A guarantee and indemnity on a USD26.0 million (RM98.8 million) financing facility granted to a subsidiary company, TM International (Bangladesh) Ltd. The Facility Agreement has been signed on 26 July 2000. However, the Guarantee & Indemnity Agreement is yet to be executed. The guarantee is subject to the Joint Venture partner indemnifying 30% of all TM’s financial obligation under the said Guarantee & Indemnity. 
(iv) A bank guarantee facility of RM15.0 million granted by a financial institution to a subsidiary company, Telekom Smart School Sdn Bhd, to guarantee the due performance under the Smart School Integrated Solution contract.

14
Off Balance Sheet Financial Instruments

The Group financial instruments with off Balance Sheet risk are as follows:   

I. Long Dated Swap

Underlying liability

30-year USD300.0 million Debentures 

In 1998, the Company has entered into a Long Dated Swap, which will mature on 1 August, 2025.

Hedging instrument

The Company made a payment of USD5.0 million and is obliged to pay fixed amounts of JPY209.9 million semi-annually on each 1 February and 1 August, up to and including 1 August 2025.

Prior to February 2004, the counter-party is not obliged to agree to any request by the Company to terminate the transaction. Commencing 1 February 2004, the Company has the right to terminate the transaction at a rate mutually agreed with the counter-party. However, the Company intends to hold the contract to maturity. 

On 1 August 2025, the Company will receive RM750.0 million from the counter-party. These proceeds shall be swapped for USD300.0 million at a pre-determined exchange rate of RM2.5 to USD1.0, which will be used for the repayment of the USD300.0 million 7.875% Redeemable Unsecured Debentures. The effect of this transaction is to effectively build up a sinking fund with an assured value of USD300.0 million on 1 August 2025 for the repayment of the Debentures.

II. Interest Rate Swap (IRS)

Underlying liability 

USD350.0 million unsecured Syndicated Term Loan

In 1998, the Company entered into a 5-year USD350.0 million unsecured syndicated term loan, paying interest at floating rates, to mature on 11 May 2003.

Hedging instrument

In 1998, the Company had entered into an IRS agreement with notional principal of USD400.0 million that entitles it to receive interest at floating rate and obliges it to pay interest at fixed rate of 6.75% per annum.

The Company unwound USD200.0 million notional principal of the swap at zero cost by embedding an interest rate ‘cap’ of 7.25% per annum on the floating rate leg of the remaining USD200.0 million notional amount of the IRS. With the cap, the floating rate interest receivable from the counter-party has effectively been limited to a maximum rate of 7.25% per annum. The effect of this transaction is to fix the LIBOR interest rate payable on USD200.0 million of the above USD loan, to 6.75% per annum as long as interest rates are below 7.25% per annum. If market interest rate exceeds that level, the interest rate payable reverts to a floating rate. The swap matures on 14 January 2005.

III.
Cross-currency Interest Rate Swap (CCIRS)

Underlying liability

10-year USD200.0 million Notes 

In 1995, the Company issued USD200.0 million 10 year 7.125% per annum Unsecured Notes. The Notes are redeemable in full on 1 August 2005.

Hedging instrument 

In 1999, on a USD50.0 million tranche of the above Notes, the Company entered into a CCIRS, for the period from 5 March 1999 to 1 August 2005. The effect of the transaction is to convert USD50.0 million of the fixed rate Notes to a fixed rate JPY liability of 1.25% per annum with a premium on redemption. The premium on the redemption of the JPY leg is dependent on the USD/JPY exchange rate on the date of maturity. Nevertheless, the final redemption amount is ranged between a minimum of JPY6.08 billion plus coupon repayment of maximum JPY1.52 billion.

The Company has recognised the maximum coupon repayment based on a constant rate of return over the life of the instrument with the assumption of the final redemption amount being the maximum amount payable. However, should the final redemption amount be less than that, there would be a write-back of any over-accrued amount.

15
Material Litigation

The Group is not engaged in any material litigation as at the date of this announcement other than in the normal course of business. 

16 Group Segmental Reporting
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17
Comparison with Preceding Quarter’s Results
Compared to the preceding quarter’s results, turnover has increased by RM118.9 million (5.8%) from RM2,033.8 million to RM2,152.7 million. However, profit before taxation decreased by RM87.5 million (23.8%) from RM367.9 million to RM280.4 million due to higher operating costs.

18
Review of Performance  

For the half year ended 30 June 2000, the Group has achieved 9.3% growth in turnover as compared to the corresponding period in 1999. The Group’s net operating profit has increased by 19.9% over the same period of 1999. However, as a result of associated companies’ losses and higher tax provision in the current year, the profit after tax was reduced by 46.8%.





19
Prospects for the Current Financial Year

In view of the general improvement of the Malaysian economy, the prospects for the second half of the year will be brighter. With the rapid growth of the Internet and data services, there is a high positive growth potential in these services. At the same time we will also continue to develop the network and improve the quality for both the cellular and the multimedia-based services which are the main high growth areas in the medium and long term. With our existing strengths in the customer base, we are confident that TM’s performance in the future will continue to improve. 
To capitalise on our strength and respond to the rapidly changing environment, the Board has approved the restructuring of the Group’s organisation into five major business divisions which consist of Telco, Cellular, Multimedia, International and Property. Each division will have its own governance structure to suit their commercial environment and it is envisaged that the restructuring will be able to transform the Group into a more agile organisation to face the increasingly competitive market environment.

20
Variance of Actual Profit from Forecast Profit / Profit Guarantee

Not applicable. 

21 Dividend

No interim dividend was recommended for the financial period under review.

By Order of the Board 

Wang Cheng Yong (MAICSA 0777702)

Zaiton Ahmad (MAICSA 7011681)

Secretaries

Kuala Lumpur


29 August 2000
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Exchrate

		Foreign Currency		Exchange Rate

		US Dollars		0.263		Info from En Jalal

		Japanese Yen		27.954

		Deutche Mark		0.542

		Canadian Dollars		0.389

		Pound Sterling		0.174

		Matawang Asing		Kadar Pertukaran

		Dolar Amerika		0.263

		Yen Jepun		27.954

		Deutche Mark		0.542

		Dolar Kanada		0.389

		Pound Sterling		0.174





note tax 

		

																SECOND QUARTER				CUMULATIVE CURRENT																										CURRENT QUARTER AND

																CURRENT YEAR				YEAR TO DATE																										CUMULATIVE YEAR TO DATE

																30/06/2000				30/06/2000																										30/06/2000

																RM Million				RM Million								WORKINGS																		RM Million

																												CUM.CURRENT		FIRST QUARTER		SECOND QUARTER

																												YEAR TO DATE		CURRENT YEAR		CURRENT YEAR

						(i) Malaysia:																														(i) Malaysia:

								Current year taxation								102.5				263.7								263.7		161.2		102.5						Current year taxation

								Deferred taxation								1.0				4.8								4.8		3.8		1.0						Deferred taxation

																103.5				268.5								268.5		165.0		103.5														0.0

						(ii) Overseas:																														(ii) Overseas:

								Current year taxation								(0.2)				0.9								0.9		1.1		(0.2)						Current year taxation

								Associated companies																														Associated companies

										- current year taxation						16.4				13.3								13.3		(3.1)		16.4								- current year taxation

																16.2				14.2								14.2		(2.0)		16.2														0.0

						TOTAL TAXATION										119.7				282.7								282.7		163.0		119.7				TOTAL TAXATION										- 0

																				JUMLAH																										PADA SUKU TAHUN KEDUA

																SUKU KEDUA				TERKUMPUL																										DAN JUMLAH TERKUMPUL

																TAHUN SEMASA				TAHUN SEMASA																										PADA TAHUN SEMASA

																30/06/2000				30/06/2000																										30/06/2000

																RM Juta				RM Juta																										RM Juta

						(i) Malaysia:																														(i) Malaysia:

								Cukai tahun semasa								102.5				263.7																		Cukai tahun semasa								0.0

								Cukai tertunda								1.0				4.8																		Cukai tertunda								0.0

																103.5				268.5																										0.0

						(ii) Luar Negara:																														(ii) Luar Negara:

								Cukai tahun semasa								(0.2)				0.9																		Cukai tahun semasa								0.0

								Syarikat bersekutu																														Syarikat bersekutu

										- cukai tahun semasa						16.4				13.3																				- cukai tahun semasa						0.0

																16.2				14.2																										0.0

						JUMLAH CUKAI										119.7				282.7																JUMLAH CUKAI										- 0



&L&F&R&A   &D    &T



note 8-composition%

		

				NO CHANGE ON MUTIARA BUT PENDING ON ITOPIA

				1) Mutiara.Com Sdn Bhd		30.0				30.0

				(formerly known as Mutiaranet Sdn Bhd)

				2) Itopia Inc.		8.7				34.0





note 7-  quoted inv

						1,000,000.00

						RM Million

				Total purchases during the year		2.5

				Total disposals during the year		5.0		from GL (A/c 640620)

				Total profit on disposal		3.3

				INVESTMENTS IN QUOTED SEC.

						RM Million

				At cost		167.6

				At book value		167.6

				At market value		220.9		from GL (A/c 306200N)

				BAHASA

												RM Juta

										Jumlah pembelian		2.5

										Jumlah penjualan		5.0

										Jumlah keuntungan / (kerugian) daripada penjualan		3.3

												RM Juta

										Pada kos		167.6

										Pada nilai buku		167.6

										Pada nilai pasaran		220.9



&L&A  &F&R&T  &D



note borrowings

				TENURE OF GROUP BORROWINGS

				Foreign Currency		RM Million				FOREIGN CURRENCY BORROWING

				US Dollars		4,722.8

				Japanese Yen		756.5

				Deutche Mark		8.3						Short Term Borrowings		Long Term Borrowings

				Canadian Dollars		4.7						RM Million		RM Million

				Pound Sterling		2.2				Secured		101.4		352.3

				Total		5,494.5				Unsecured		552.1		7,022.5		incl. Convertible bond

										Total		653.5		7,374.8

				BAHASA

				Matawang Asing		RM Juta						Pinjaman Jangka Pendek		Pinjaman Jangka Panjang

				Dolar Amerika		4,722.8						RM Juta		RM Juta

				Yen Jepun		756.5				Bercagar		101.4		352.3

				Deutche Mark		8.3				Tidak Bercagar		552.1		7,022.5

				Dolar Kanada		4.7				Jumlah		653.5		7,374.8

				Pound Sterling		2.2

				Jumlah		5,494.5

										INCLUDING CONVERTIBLE BONDS



&L&F&A&R&D  &T



note- seg reporting

				SEGMENTAL REPORTING

				By Geographical Location		Turnover              RM Million		Profit Before Taxation                      RM Million		Assets Employed                      RM Million

				Malaysia		4,048.6		750.6		24,131.4

				Overseas		137.9		(102.3)		2,169.7

				Total		4,186.5		648.3		26,301.1

				BAHASA

				Dari Segi Kawasan		Hasil Kendalian           RM Juta		Keuntungan Sebelum Cukai                      RM Juta		Aset yang Digunakan                      RM Juta

				Malaysia		4,048.6		750.6		24,131.4

				Luar Negara		137.9		(102.3)		2,169.7

				Jumlah		4,186.5		648.3		26,301.1



&L&F  &A&R&D   &T



contingent liability

		

		DETAILS ON NOTE 13 (CONTINGENT LIABILITY)

		Company		Particulars		Foreign		Amount		Remarks

						Currency		(MYR)

		TM Smart		Performance Bond		0.00		15,000,000.00		last year audited accounts

		School Sdn. Bhd.

		Meganet Communications		Performance Bond Guarantees				8,928,063.00		last year audited accounts

		Sdn. Bhd.		Performance Bond - TMHQ 3,147,500				3,147,500.00		Inter group (TM)

				Design Bond - MMU 2,540,413				2,540,413.00		Inter group (Multi-Media Uni.)

				Tender Bond - IPTSB 200,000				200,000.00		To Petronas

				Tender Bond - FSB 20,000				20,000.00		Inter group (Fiberail S/B)

				Tender Bond - UIAM 300,000				300,000.00		To Putra Jaya Holdings

				Guarantee Period - PJH 539,475				539,475.00		To Putra Jaya Holdings

				Performance Bond - PJH 539,475				539,475.00		"

								7,286,863.00		during the year

		Telesafe Sdn. Bhd.		Claim for compensation on damages				73,830.00		last year audited accounts

		Mobikom Sdn. Bhd.		Singtel Mobile Pte. Ltd.		1,300,000.00		2,860,000.00		amount disputed with exchange

				(Dispute on 'Operator Assisted Calls'						rate of 2.2

				arising from International Roaming

				Agreement)

		Telekom Cellular Sdn. Bhd.		Kabelect

				RM675,515.79 plus 8% interest p.a.				864,660.21		Pending hearing of summary judgement

				Sinar Anggun				650,000.00		Pending full hearing

				Pengkalan				954,000.00		Still negotiating to resolve before

				(Two tenancy agreements terminated prematurely. Amount involved is potential						any legal proceedings

				claim by Landlord against TMCell.)

				(Counter offer on amount offered by TMCell of RM75,000.00)				116,000.00

								2,584,660.21		during the year

		Digital Phone Co. Ltd.						14,942,151.00		153.9Million Baht at 0.09709





material litigation

		

		DETAILS OF NOTE 15 (Material Litigation)

		Company		Particulars		Foreign		Amount		Remark

						Currency		(MYR)

		Intelsec S/B		Intelsec v Wawasan Saga Sdn Bhd				387,425.00

		Mobikom S/B		Cases :-

				MSB v Roslan b. Mohd Said				217,862.80		loss of cash excl. costs and interest

				(Misappropriation of company

				monies by ex-employee)

				Adammi v MSB				275,772.00		estimated damages payable

				(Unfair dismissal case by

				ex-employee)

				Ibrahim b. Maulana v MSB				250,000.00		estimated damages payable

				(Unfair dismissal case by

				ex-employee)

				Genesis World v MSB				1,000,000.00		amount claimed by Genesis World

				(Suit brought to claim monies

				allegedly due to them by MSB

				under a joint marketing

				promotion in 1997)

				Ericsson Hewlett Packard Technology						Resolved in June 2000 (RM850,000

				(Resolved in June 2000)						in 4 installments)

				Total				1,743,634.80





Name of Company



1) TM Global Incorporated



100.0



100.0



2) Citifon Sdn Bhd



70.0



100.0



3) TM International (Bangladesh) Ltd



10.0



70.0



4) Telekom Smart School Sdn Bhd



51.0



51.0



5) Digital Phone Company Ltd



15.66



48.99



6) Unitele Multimedia Sdn Bhd



100.0



100.0



7) Itopia Inc.



25.3



25.3



8) Mutiara.Com Sdn Bhd



30.0



30.0



(formerly known as Mutiaranet Sdn Bhd)



Percentage Acquired / 



 During the Period (%)



Equity Held 



To Date (%)






Name of Company


1) TM Global Incorporated 100.0 100.0


2) Citifon Sdn Bhd 70.0 100.0


3) TM International (Bangladesh) Ltd 10.0 70.0


4) Telekom Smart School Sdn Bhd


51.0


51.0


5) Digital Phone Company Ltd


15.66


48.99


6) Unitele Multimedia Sdn Bhd 100.0 100.0


7) Itopia Inc. 25.3 25.3


8) Mutiara.Com Sdn Bhd


30.0


30.0


(formerly known as Mutiaranet Sdn Bhd)


Percentage Acquired / 


 During the Period (%)


Equity Held 


To Date (%)
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Exchrate


			Foreign Currency			Exchange Rate


			US Dollars


			Japanese Yen


			Deutche Mark


			Canadian Dollars


			Pound Sterling


			Matawang Asing			Kadar Pertukaran


			Dolar Amerika			0


			Yen Jepun			0
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note tax 


			


																								SECOND QUARTER						CUMULATIVE CURRENT																								CURRENT QUARTER AND


																								CURRENT YEAR						YEAR TO DATE																								CUMULATIVE YEAR TO DATE


																								30/06/2000						30/06/2000																								30/06/2000


																								RM Million						RM Million																								RM Million


									(i) Malaysia:																														(i) Malaysia:


												Current year taxation																														Current year taxation


												Deferred taxation																														Deferred taxation


																								0.0						0.0																								0.0


									(ii) Overseas:																														(ii) Overseas:


												Current year taxation																														Current year taxation


												Associated companies																														Associated companies


															- current year taxation																														- current year taxation


																								0.0						0.0																								0.0


									TOTAL TAXATION															- 0						- 0									TOTAL TAXATION															- 0


																								SUKU TAHUN						JUMLAH																								PADA SUKU TAHUN KEDUA


																								KEDUA						TERKUMPUL																								DAN JUMLAH TERKUMPUL


																								TAHUN SEMASA						TAHUN SEMASA																								PADA TAHUN SEMASA


																								30/06/2000						30/06/2000																								30/06/2000


																								RM Juta						RM Juta																								RM Juta


									(i) Malaysia:																														(i) Malaysia:


												Cukai tahun semasa												0.0						0.0												Cukai tahun semasa												0.0


												Cukai tertunda												0.0						0.0												Cukai tertunda												0.0


																								0.0						0.0																								0.0


									(ii) Luar Negara:																														(ii) Luar Negara:


												Cukai tahun semasa												0.0						0.0												Cukai tahun semasa												0.0


												Syarikat bersekutu																														Syarikat bersekutu


															- cukai tahun semasa									0.0						0.0															- cukai tahun semasa									0.0


																								0.0						0.0																								0.0


									JUMLAH CUKAI															- 0						- 0									JUMLAH CUKAI															- 0
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note 7-  quoted inv
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									RM Million


						Total purchases during the year


						Total disposals during the year


						Total profit / (loss) on disposal
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						At cost
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						At market value


						BAHASA


									RM Juta


						Jumlah pembelian			0


						Jumlah penjualan			0.0


						Jumlah keuntungan / (kerugian) daripada penjualan			0.0


									RM Juta


						Pada kos			0.0


						Pada nilai buku			0.0


						Pada nilai pasaran			0.0
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note 8-composition%


			


			Name of Company			Percentage Acquired /						Equity Held


						During the Period (%)						To Date (%)


			1) TM Global Incorporated			100.0						100.0


			2) Citifon Sdn Bhd			70.0						100.0


			3) TM International (Bangladesh) Ltd			10.0						70.0


			4) Telekom Smart School Sdn Bhd			51.0						51.0


			5) Digital Phone Company Ltd			15.66						48.99


			6) Unitele Multimedia Sdn Bhd			100.0						100.0


			7) Itopia Inc.			25.3						25.3


			8) Mutiara.Com Sdn Bhd			30.0						30.0


			(formerly known as Mutiaranet Sdn Bhd)








note borrowings


						TENURE OF GROUP BORROWINGS


						Foreign Currency			RM Million						FOREIGN CURRENCY BORROWING


						US Dollars


						Japanese Yen


						Deutche Mark												Short Term Borrowings			Long Term Borrowings


						Canadian Dollars												RM Million			RM Million


						Pound Sterling									Secured


						Total			- 0						Unsecured


															Total			0.0			0.0


																								convertible bonds 1350


						BAHASA


						Matawang Asing			RM Juta									Pinjaman Jangka Pendek			Pinjaman Jangka Panjang


						Dolar Amerika			- 0									RM Juta			RM Juta


						Yen Jepun			- 0


						Deutche Mark			- 0						Bercagar			0.0			0.0


						Dolar Kanada			- 0						Tidak Bercagar			0.0			0.0


						Pound Sterling			- 0						Jumlah			0.0			0.0


						Jumlah			- 0


															INCLUDING CONVERTIBLE BONDS
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note- seg reporting


						SEGMENTAL REPORTING


						By Geographical Location			Turnover              RM Million			Profit Before Taxation                      RM Million			Assets Employed                      RM Million


						Malaysia


						Overseas


						Total			- 0			- 0			- 0


						BAHASA


						Dari Segi Kawasan			Hasil Kendalian           RM Juta			Keuntungan Sebelum Cukai                      RM Juta			Aset yang Digunakan                      RM Juta


						Malaysia			- 0			- 0			- 0


						Luar Negara			- 0			- 0			- 0


						Total			- 0			- 0			- 0
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contingent liability


			Company			Particulars			Foreign			Amount						Exch. Rate


									Currency			(MYR)


																		1.000000									Design Bond (PMT MMU)						2,540,413.23


			TM Smart			Performance Bond			0.00			15,000,000.00						1.000000									Tender Bond (FSB)						20,000.00


			School															1.000000									Design Bond (PMT MMU)						3,220,150.00


																											Total						5,780,563.23


			Telekom Network			Microwave installation claimed by			24,070,000.00			1,967,000.40						0.081720


			Ltd Malawi (MKW)			Alcatel


			Mobikom Sdn. Bhd.			Dispute between Singtel and MSB						3,000,000.00						1.000000


						on the unauthorised telephone operator


						assisted IDD call charges of SGD 1.27


						million for Dec 1995 - June 1996


			Syarikat			Butiran			Matawang			Jumlah (MYR)						Kadar


									Asing									Tukaran


			0			'Islamic Bank Guarantee':-


			0			'Tender Bond' (ITPSB)						0.00						0.000000


						'Performance Bond' (TMB TMHQ)						0.00						0.000000


						'Design Bond' (PMT MMU)						2,540,413.23						1.000000


						'Tender Bond' (FSB)						20,000.00						1.000000


						'Design Bond' (PMT MMU)						3,220,150.00						1.000000


						Jumlah						5,780,563.23


			Telekom Network			Tuntutan pemasangan gelombang mikro			24,070,000.00			1,967,000.40						0.081720


			Ltd Malawi (MKW)			('mikrowave installation') oleh Alcatel


			Mobikom Sdn. Bhd.			Konflik di antara Singtel dan MSB						3,000,000.00						1.000000


						tentang bayaran berjumlah SGD 1.27


						juta yang dikenakan untuk panggilan


						IDD, dengan bantuan telefonis, yang


						melanggar peraturan pada Dis 95-Jun 96








material litigation


			Company			Particulars			Foreign			Amount						Exch. Rate


									Currency			(MYR)


			VADS S/B			On-going litigation with Excel						20,000.00						1.000000


						Exhibition


			Mobikom S/B			Cases :-


						MSB v Roslan b. Mohd Said						217,862.80						1.000000			loss of cash excl. costs and interest			217,862.80


						(Misappropriation of company


						monies by ex-employee)


						Adammi v MSB						275,772.00						1.000000			estimated damages payable			275,772.00


						(Unfair dismissal case by


						ex-employee)


						Ibrahim b. Maulana v MSB						250,000.00						1.000000


						(Unfair dismissal case by


						ex-employee)


						Genesis World v MSB						1,000,000.00						1.000000


						(Suit brought to claim monies


						allegedly due to them by MSB


						under a joint marketing


						promotion in 1997)


						Total						1,743,634.80


			Syarikat			Butiran			Matawang			Jumlah						Kadar


									Asing			(MYR)						Tukaran


			VADS S/B			Proses perbicaraan Excel Exhibition						20,000.00						1.000000


						yang masih belum selesai


			Mobikom S/B			Kes-kes:-


						MSB v Roslan b. Mohd Said						217,862.80						1.000000


						(Penyalahgunaan duit syarikat oleh


						bekas pekerja)


						Adammi v MSB						275,772.00						1.000000


						(Kes pemecatan yang tidak adil ke


						atas bekas pekerja)


						Ibrahim b. Maulana v MSB						250,000.00						1.000000


						(Kes pemecatan yang tidak adil ke


						atas bekas pekerja)


						Genesis World v MSB						1,000,000.00						1.000000


						(Tuntutan hak ke atas wang perolehan


						yang didakwa hasil dari gabungan


						promosi pemasaran pada 1997)


						Jumlah						1,743,634.80








details on note13 &15


			Details on Note 13 (Contingent Liability)


			Company			Particulars			Foreign			Amount			Comment


									Currency			(MYR)


			Meganet Comm.			Islamic Bank Guarantee:-


			Sdn. Bhd.			Tender Bond (ITPSB)						200,000.00


						Performance Bond (TMB TMHQ)						3,147,500.00


						Design Bond (PMT MMU)						2,540,413.23


						Tender Bond (FSB)						20,000.00


						Design Bond (PMT MMU)						3,220,150.00


												9,128,063.23			To exclude due to


															intergroup


			TM Smart			Performance Bond			0.00			15,000,000.00


			School


			Telekom Network			Microwave installation claimed by			24,070,000.00			1,967,000.40


			Ltd Malawi (MKW)			Alcatel


			Mobikom Sdn. Bhd.			Dispute between Singtel and MSB						3,000,000.00


						on the unauthorised telephone operator


						assisted IDD call charges of SGD 1.27


						million for Dec 1995 - June 1996


			Details on Note 15 (Material Litigation)


			Company			Particulars			Foreign			Amount


									Currency			(MYR)


			VADS S/B			On-going litigation with Excel						20,000.00


						Exhibition


			Mobikom S/B			Cases :-


						MSB v Roslan b. Mohd Said						217,862.80


						(Misappropriation of company


						monies by ex-employee)


						Adammi v MSB						275,772.00


						(Unfair dismissal case by


						ex-employee)


						Ibrahim b. Maulana v MSB						250,000.00


						(Unfair dismissal case by


						ex-employee)


						Genesis World v MSB						1,000,000.00


						(Suit brought to claim monies


						allegedly due to them by MSB


						under a joint marketing


						promotion in 1997)


						Total						1,743,634.80
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